
POLS 103 A
Comparative Politics

Classes 8 & 9: 
Development, inequality, and exclusion



What is development?



Developments

• Land use:
• Property / real estate development
• Land development

• Computer science / IT:
• Software development
• Web development

• Biology:
• Development of organisms, including human development (prenatal, 

child, youth development)
• Social sciences



Developments

• Land use:
• Construction
• Land development

• Computer science/IT:
• Software development
• Web development

• Biology:
• Development of organisms, including human development (prenatal, 

child, youth development)
• Social sciences



Development in social science

• Economic development
• Political development
• Social development / change
• Community development
• Rural development
• International development
• Sustainable development
• Human development



The concept of development

• Multiple meanings
• Complex
• Contested
• Ambiguous
• Elusive



The concept of development (according 
to Myrdal)
• "By development I mean the movement upward of the entire 

social system, and I believe this is the only logically tenable 
definition. This social system encloses, besides the so-called 
economic factors, all noneconomic factors, including all sorts of 
consumption by various groups of people; consumption 
provided collectively; educational and health facilities and 
levels; the distribution of power in society; and more generally 
economic, social, and political stratification; broadly speaking, 
institutions and attitudes. […]
This social system may stay stagnant, or it may move upward 
or downward.”
• From Myrdal, Gunnar. 1974. "What Is Development?." Journal Of Economic Issues 8 (4): 729-730.



The concept of development (according 
to Myrdal)
• Economic factors
• Noneconomic factors:
• Consumption
• Education
• Health
• Distribution of power
• Economic, social, and political stratification
• Institutions



How can development be 
measured?



Development as the lack of poverty



Development as economic growth



What are the disadvantages of 
focusing on the economic 
aspect of development?



Human development

• Mushtaq Khan: development 
as he process of widening 
people's choices and the level 
of wellbeing they achieve
• Human Development Index:
• Life expectancy
• Educational 

attainment 
• Real GDP per 

capita 

Mahbub ul Haq



What do these measures of 
development miss?



Politics of development

• Political development: 
“Change over time in political 
institutions”
• Fukuyama, Francis. 2014. Political Order and Political Decay. New York: 

Farrar, Straus, and Giroux.



What are institutions?



Institutions

• ”Stable, valued, recurring patterns of behavior”
• Huntington, Samuel. 1968. Political Order in Changing Societies. New Haven, Connecticut, United States: Yale University Press. 

• ”Humanly devised constraints that structure political, 
economic, and social interaction”
• North, Douglass. 1990. Institutions, Institutional Change and Economic Performance. Cambridge: Cambridge University Press. 

• “First, an institution is a set of rules that structure social 
interactions in particular ways. Second, for a set of rules to be an 
institution, knowledge of these rules must be shared by the 
members of the relevant community or society.” 
• Knight, Jack. 1992. Institutions and Social Conflict. Cambridge: Cambridge University Press.



Why does development 
matter?



Correlates of development



Correlates of development



Correlates of development

WHO health indicators



Correlates of development



Correlates of development



Correlates of development



Geographic distribution of development



Why are some parts of the world 
poor, repressive, and violent 
while others are rich, democratic, 
and peaceful?



Yali’s question

• “Why is it that you white people 
developed so much cargo, but 
we black people had little cargo 
of our own?”



What is Diamond’s answer to 
Yali’s question?



Factor endowments and development



The effect of factor endowments on 
development
• Easterly and Levine:
• “We find evidence that tropics, germs, and crops affect development 

through institutions. We find no evidence that tropics, germs, and 
crops affect country incomes directly other than through institutions, 
nor do we find any effect of policies on development once we control 
for institutions.”
• Easterly, William, and Ross Levine. 2003. “Tropics, germs, and crops: how endowments influence economic development.” Journal of 

Monetary Economics 50 (1): 3-39.



How do institutions mediate 
the relationship between 
geography and development 
according to Acemoglu, Johnson, 
and Robinson?



Geography, institutions, 
and development



Institutions and development

Acemoglu, Daron, Simon Johnson, and James A. Robinson. 2002. “Reversal of Fortune: Geography And Institutions in The Making of The Modern World Income Distribution.” 
The Quarterly Journal of Economics 107 (4): 1231–94.



Institutions and development

• Average household income:
• Nogales, Arizona: USD 30,000
• Nogales, Sonora: USD 10,000

• Acemoglu, Daron, and James A. Robinson. 
2012. Why nations fail: the origins of power, 
prosperity, and poverty. New York: Crown Publishers.



Why is Nogales, Sonora less 
developed than Nogales, Arizona 
according to Wallerstein?



World systems theory



Import substitution industrialization

• Reduction of dependency through local production of 
manufactured products
• Required policies:
• Protectionist trade regime
• State intervention in economy
• Subsidization of industries 

and industrialization à
• Increased taxation

•à Debt



What was the neoliberal 
response to the debt crisis?



Neoliberalism



Consequences of neoliberalism?

• Globalization
• Inequality



Recent trends



Recent trends



Who have been 
the winners 
and losers of 
globalization 
according to 
Milanović?



Recent trends



Recent trends



Recent trends

Darvas, Zsolt. 2019. “Global Interpersonal Income Inequality Decline: The Role of China and India.” World Development 121: 16–32.



Recent trends



Recent trends



What are the consequences 
of inequality?



What are the only solutions to 
economic and political disparities 
according to Scheidel?



The great leveler and its four horsemen

• Mass mobilization warfare
• Transformative revolutions 
• State collapse
• Plague


